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Congress Agrees to Deal on Funding Extension 
 
With only a handful of days left on the legislative calendar before November elections, the 
House and Senate have agreed to a deal to extend funding well into the New Year.  By doing so, 
Congress will avert any last minute funding showdown or government shutdown right before the 
elections.  The agreement, which is expected to pass in September, will primarily extend 
programs at their current funding levels for an additional six months.  The extension will go into 
effect when the fiscal year (FY) 2013 funding year begins on October 1st, and will last through 
March.   
 
In August, congressional leaders agreed to an overall allocation for the continuing resolution of 
$1.047 trillion.  These levels are consistent to those agreed to in last summer’s Budget Control 
Act, but are $19 billion more than the House-passed budget.  The aim of the continuing 
resolution is level or near-level funding for all programs.  While the overall allocation is $4 
billion over FY 2012 levels, appropriators had estimated that these additional funds would be 
needed to cover changes in mandatory program spending. However, after the agreement was 
made over the funding level the Congressional Budget Office (CBO) rescored what FY 2012 
actually cost.  It appears that Congress has actually spent less than assumed, and an overall 
allocation of $1.047 trillion will result in an $8 billion increase.  It is unknown if the agreed to 
funding level will stand, and if so, how the $8 billion will be distributed.   
 
For the Pell Grant program, the continuing resolution represents both good and bad news.  The 
level funding ensures that the $85 increase to the maximum award will go into place bringing the 
overall maximum to $5,635.  It also spares the program from any of the eligibility changes that 
were proposed in the House budget.  However, the opportunity to have eligibility for Ability-to-
Benefit students reinstated will have to be revisited in March.  Additionally, proposals that were 
made in the Senate’s FY 2013 Labor, Health and Human Services, and Education Appropriations 
bill that provided additional future funding for Pell will not be including in the continuing 
resolution.   
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