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This month’s Higher Ed Roundup will cover new competitive grant funding available under the First 
in the World program, Senate student loan hearings, a Senate bill on college affordability, as well as an 
update on FY 2015 appropriations.  
 
First in the World Grant 
In May, the U.S. Department of Education released further details on their new $75 million First in the 
World (FITW) grant competition. These are new funds appropriated under the FY 2014 omnibus 
appropriations package. Individual intuitions or consortia may apply with awards ranging from $2 - $4 
million. Awards should support innovation and expand research. This is defined by a number of 
priority areas aimed at supporting underrepresented and low-income students, including: increasing 
community college transfer rates; reducing time to completion; increasing enrollment and completion 
in STEM; increasing access and completion; and improving college affordability. Up to $20 million of 
the grant is reserved for Minority Serving Institutions. The announcement may be viewed here:  
http://goo.gl/5xukdf. Applications are due by June 30th. 
 
Senate Holds Hearings on Student Loans 
On June 4th, the Senate Budget Committee and the Senate Committee on Banking, Housing and Urban 
Affairs both held individuals hearing examining student loans. In the Budget Committee hearing, 
witnesses testified on the impact of significant student debt on the economy. Rohit Chopra, the Student 
Loan Ombudsman for the Consumer Financial Protection Bureau, provided testimony reflecting on the 
effect that student loan debt has had on the long-term financial security of borrowers. The Senate 
Banking Committee hearing focused on the borrower’s experience with particular attention given to 
student loan servicers. Witnesses testified regarding the challenges experience by student borrowers 
under the current system, and steps that could be taken to streamline the system.  
 
Senate to Consider College Affordability Bill 
Both Senate hearings on student loans were scheduled to coincide with the release of a college 
affordability bill. This bill, S. 2432, the Bank on Students Emergency Loan Refinancing Act, was 
introduced by Senator Elizabeth Warren’s (D-MA), and is expected to be considered on the Senate 
floor the week of June 9th. The bill would allow eligible borrowers to refinance their FFELP, Direct, 
and private loans to the rates offered to new federal borrowers in the current 2013 – 2014 academic 
year. For undergraduate Stafford loan borrowers, the rate for academic year 2013 – 2014 is 3.86 
percent.  The bill uses the so-called “Buffet Rule” as an offset. While S. 2432 is expected to garner 
majority partisan support in the Senate, it is unlikely that it will be considered in the House. 
 
 
 

http://goo.gl/5xukdf


FY 2015 Appropriations 
The Senate has released its appropriations subcommittee 302(b) allocations for FY 2015. The Labor, 
Health and Human Services, and Education (LHHS-ED) Subcommittee received a 302 (b) level of 
$156.8 billion. This is level funding from FY 2014, and $1 billion above the House allocation for FY 
2015. The Senate is expected to markup its LHHS-ED appropriations bill in subcommittee on June 10th 
and in full-committee on June 12th.  
 
Senator Booker Introduces Simplifying Financial Aid for Students Act 
In May, Senator Cory Booker (D-NJ) introduced S. 2340, the Simplifying Financial Aid for Students 
Act of 2014. This legislation makes significant improvements to the current federal financial aid 
system by adjusting the auto-zero calculation for Expected Family Contribution (EFC), and permitting 
students to utilize income data from two years prior (prior-prior year) in completing the Free 
Application for Federal Student Aid (FAFSA).  
 
In 2011, Congress changed the auto-zero calculation for the Pell Grant EFC in order to generate 
savings for a programmatic shortfall in the Pell Grant program. This resulted in the loss of Pell Grant 
eligibility, or reduction of aid amount for thousands of students. S. 2340 seeks to remedy this by 
increasing the EFC to $30,000. Additionally, ACCT has recommended implementing prior-prior year 
as part of our larger Higher Education Act Reauthorization recommendations. Under the traditional 
timeline for filing taxes and the FAFSA, most students are unable to utilize the FAFSA-IRS link to 
import income and financial data. Permitting students to use prior-prior year on their FAFSA form 
remedies this issue, and results in a much easier and more efficient process for students seeking 
financial aid.   
 
 
 

 


