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The Impact of Sequester on Community Colleges 

On March 1st, President Obama signed an order to institute across-the-board funding cuts as mandated by the 
Budget Control Act of 2011.  The cuts, which were initially supposed to occur on January 2nd, were the result of a 
failure by Congress and the Administration to come to an agreement to reduce the deficit by $1.2 trillion.  The 
delay, which was a part of January’s fiscal cliff deal, did slightly reduce the overall amount of the sequester by 
applying revenues beyond the cost of the two month delay.  The result was a 5.0 percent cut to non-exempt 
nondefense discretionary programs, and a 5.1 percent cut to non-exempt nondefense mandatory programs.  Non-
exempt defense programs saw a 7.8 percent cut to the discretionary side, and a 7.9 percent cut to the mandatory 
side.   
 
According to the Office of Management and Budget (OMB), cuts will be made from current continuing resolution 
(CR) levels, which represent a 0.612 percent increase over fiscal year (FY) 2012 levels.  For forward funded 
education programs, cuts will not be instituted until academic year (AY) 2013 – 2014.  The federal Pell Grant 
program is exempt from sequestration in FY 2013, but could be vulnerable to cuts by appropriators operating 
under lower caps in FY 2014 and beyond. 
 
Last minute attempts to change the sequester were not able to garner enough bipartisan support.  The Senate had 
considered two bills leading up to March 1st, but both required 60 votes to proceed.  While disagreement over 
additional tax revenue remained a sticking point, it was not the only point of contention.  However, Congress may 
still come to an agreement that allows some agencies additional flexibility on how to distribute the cuts.   
 
Below is a chart detailing the sequestration cuts for key community college programs.  These numbers, however, 
may change once Congress passes a continuing resolution for FY 2013.  The current CR expires on March 27th. 
 
The impact of cuts to Federal Supplemental Educational Opportunity Grants and Federal Work Study will vary 
for students.  Institutions may choose to reduce aid to all students under these programs, reduce the number of 
students in these programs, or a combination of both.  The National Association of Student Financial Aid 
Administrators (NASFAA) has put together a list of estimated institutional impacts of sequestration on Federal 
Work Student and Federal Supplemental Educational Opportunity Grants.  It may be viewed 
here:  http://www.nasfaa.org/EntrancePDF.aspx?id=13499. 
 
Beyond the basic numbers, sequestration may have a ripple effect for the processing of student financial aid.  Cuts 
to mandatory administrative funding for Student Aid programs will likely disrupt the servicing of loans.  
Additionally, FAFSA processing and Pell Grant disbursement could take longer with administrative cuts.  The 
White House has released a new report detailing the impact of sequestration on a state-by-state basis.  Details on 
each state may be viewed here:  http://www.whitehouse.gov/blog/2013/02/22/what-sequester#states.   
 
The House and Senate still remain far apart on when or how to address sequestration.  A continuing resolution for 
FY 2013 would provide for a vehicle to “un-do” these cuts, or make changes to the nature of the sequester.  
However, given the division over how to offset the cuts, any “grand bargain” would more likely occur later this 
year. 
 
 

http://www.nasfaa.org/EntrancePDF.aspx?id=13499
http://www.whitehouse.gov/blog/2013/02/22/what-sequester#states


FEDERAL APPROPRIATIONS CHART 

 
PROGRAM FY 2011  FY 2012i FY 2013ii 

(current 
continuing 
resolution) 

FY 2013iii  
After 

Sequestration 

Amount Cut by 
Sequestration 

Pell Grant 
Maximum 

$5,550 $5,550 $5,635 $5,635 $0 

SEOG $735,990,000 $734,599,000 $739,095,000 $702,140,000 ($36,955) 
Federal Work 
Study 

$978,531,000 $976,682,000 $982,659,000 $933,526,000 ($49,133,000) 

Career and 
Technical 
Education State 
Grants (Perkins) 

$1,122,164,000 $1,123,030,000 $1,129,903,000 $1,073,650,000 ($56,253,000) 

Adult Basic and 
Literacy 
Education 

$596,120,000 $594,993,000 $598,634,000 $568,702,000 ($29,932,000) 

TRIO $826,522,000 $839,392,000 $844,529,000 $802,303,000 ($42,226,000) 
GEAR UP $302,816,000 $302,244,000 $304,094,000 $288,889,000 ($15,205,000) 
Title I Grants to 
LEAs 

$14,442,926,000 $14,516,457,000 $14,605,298,000 $13,878,350,000 ($726,948,000) 

IDEA State 
Grants 

$11,465,960,000 $11,577,855,000 $11,648,711,000 $11,069,116,000 ($579,595,000) 

WIA State Grants $2,657,300,000 $2,603,300,000 $2,619,232,000 $2,488,270,000 ($130,962,000) 
Strengthening 
Institutions 

$83,832,000 $80,623,000 $81,116,000 $77,060,000 ($4,056,000) 

Hispanic Serving 
Institutions 

$104,395,000 $100,432,000 $101,047,000 $95,995,000 ($5,052,000) 

Asian American 
and Native 
American Pacific 
Islander Serving 
Institutions 

$3,199,000 $3,199,000 $3,138,000 $2,981,000 ($157,000) 

Tribally 
Controlled 
Colleges and 
Universities 

$26,820,000 $25,713,000 $25,870,000 $24,577,000 ($1,293,000) 

Predominately 
Black Institutions 

$9,602,000 $9,262,000 $9,319,000 $8,853,000 ($466,000) 

 

i. The final FY 2012 omnibus appropriations package included a 0.189% across-the-board cut of all discretionary programs 
ii. The 6 month continuing resolution for FY 2013 included a 0.612% across-the-board increase for all discretionary programs 
iii. Based on the OMB ordered cut of 5.0% from the CR level. While the CR level includes the 0.612% across-the-board increase, for three 

programs with advanced appropriations (Title I, IDEA State Grants and Career/Technical Education state grants), the 5% cut is applied to 
the advanced appropriations provided in the FY 12 omnibus for FY 13 (which does not include the 0.612% ATB increase) and to the FY 13 
annual appropriation level provided in the CR which includes the ATB increase. All of the cut will be taken from funds available for the 
2013-14 school year.   
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