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Funding Agreement Solidifies Sequestration for Now 
 
With a spark of bipartisanship, the House and Senate completed work on their fiscal year (FY) 2013 
funding bills before the expiration deadline.  H.R. 933, the Department of Defense, Military 
Construction and Veterans Affairs, and Full-Year Continuing Appropriations Act, 2013 will provide 
funding to keep the government operational through the remainder of the fiscal year.   
 
This continuing resolution (CR) package provides detailed bills for Defense, Military Construction/ 
Veterans Affairs, Homeland Security, Agriculture, and Commerce-Justice-Science.  This will provide 
some agencies under these subcommittees the flexibility to redistribute sequestration cuts.  For the 
other seven subcommittee bills, including Labor, Health and Human Services, and Education, funding 
was maintained at FY 2012 levels and then given two separate across-the-board cuts.  First, the Office 
of Management and Budget deemed that all non-security funding must be reduced by 0.2 percent in 
order to stay under budgetary caps.  Then, all non-exempt programs were cut across-the-board as 
required under sequestration.  For non-defense discretionary programs, this is a 5 percent reduction.  
The federal Pell Grant program is exempt from sequestration, but not the 0.2 percent cut.  Pell Grants 
are still set to receive an automatic increase of the maximum award under the CR bringing the 
maximum to $5,645 for academic year 2013 - 2014.  ACCT has provided a funding chart, which may 
be viewed here: Continuing Resolution Budget Chart. 
 
The CR included an important provision for community colleges regarding the Military Tuition 
Assistance (TA) program.  The program had been suspended due to sequestration for 4 of 5 military 
branches.  An amendment proposed by Senators Inhofe (R-OK) and Hagan (D-NC) to reinstate 
funding for the program was included in the final CR.  ACCT with other higher education associations 
sent a letter to US Defense Secretary Chuck Hagel calling for reinstatement of the military TA 
program. 
 
Senator Harkin (D-IA) filed an amendment to provide a detailed funding bill for Labor, Health and 
Human Services, and Education for FY 2013.  The amendment failed to receive the 60 votes necessary 
to invoke cloture.  The proposed amendment included funding increases for several accounts, 
including TRIO, Title I, IDEA and a new First in the World program aimed at higher education 
affordability and completion.  It also proposed a partial restoration of Pell Grant and Title IV eligibility 
for Ability-to-Benefit (ATB) students who are participating in career-pathway programs.  These are 
programs that provide supportive services for individuals co-enrolled in developmental skills courses 
and job training programs.   The proposed amendment was paid for through elimination of increased 
funding for the Affordable Care Act, as well as an overall 0.127 percent across-the-board cut. 
 
The President signed H.R. 933 into law on March 26th.   
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