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This month’s Higher Ed Roundup will highlight Congressional hearings held in preparation for the 
upcoming reauthorization of the Higher Education Act (HEA), as well as relevant reports released by 
the Administration. Additionally, we’ll provide an update regarding the impact of sequestration on 
mandatory funded programs for FY 2015. 
 
Senate Hearings on HEA 
In March, the Senate held two hearings related to HEA reauthorization. The first hearing entitled, 
"Strengthening the Federal Student Loan Program for Borrowers" placed a spotlight on how the 
current federal student loan system is serving students. Witnesses at the hearing made a number of 
recommendations to improve the current system, including strengthening current loan counseling 
requirements for borrowers. Additionally, several Senators and witnesses expressed concern with 
practices and federal oversight of current Direct Loan servicers. Additional details regarding the 
hearing may be viewed here: http://goo.gl/2LylQJ. 
 
The other Senate hearing examined the issue of teacher preparation, and whether colleges of education 
are adequately preparing students to succeed in the classroom. The hearing examined current 
requirements, as well as the prospect of requiring additional data to evaluate the outcomes of teaching 
training programs. Additional details regarding that hearing, including an archived webcast may be 
viewed here: http://goo.gl/l5pCwN. 
 
 
House Hearing and Administration Reports  
The House Subcommittee on Higher Education and Workforce Training held a hearing examining 
student loan rehabilitation in March. The hearing discussed recent delays in the U.S. Department of 
Education's (ED) process of loan rehabilitations for borrowers in defaultand coincided with the release 
of a Government Accountability Office (GAO) report entitled "Better Oversight Could Improve 
Defaulted Loan Rehabilitation." The report details missteps in ED’s transition to a new system 
contractor as well as recommendations to enhance oversight of the loan rehabilitation process. 
Witnesses included Peg Julius, Executive Director of Enrollment Management for Kirkwood 
Community College. An achieved webcast of the hearing, along with additional information may be 
viewed here: http://edworkforce.house.gov/calendar/eventsingle.aspx?EventID=371823. 
 
The U.S. Department of Education Office of Inspector General (IG) issued a report on third-party 
servicer use of debit cards to deliver Title IV funds. The IG report raised concerns regarding student 

http://goo.gl/2LylQJ
http://goo.gl/l5pCwN
http://edworkforce.house.gov/calendar/eventsingle.aspx?EventID=371823


privacy, fees paid by students, and institutional management of third-party servicers. This report is 
relevant to the “cash management” topic of current ED negotiated rulemaking. The full IG report may 
be viewed here: http://www2.ed.gov/about/offices/list/oig/auditreports/fy2014/x09n0003.pdf. 
 
A similar GAO report released in February examined institutional agreements with debit and prepaid 
cards and found that fees charged by college card providers generally were comparable with those for 
similar products provided by banks, although some college card fees were slightly higher than those of 
credit unions. Approximately 32 percent of all community colleges have college card agreements. The 
full GAO report may be viewed here: http://www.gao.gov/products/GAO-14-91. 
 
Sequestration Impacts Mandatory Funding in FY 2015 
The Office of Management and Budget recently released two reports projecting the impact of 
sequestration for non-exempt mandatory programs for FY 2015. Under last year’s Bipartisan Budget 
Act, sequestration for discretionary programs was partially replaced for FY 2014 and FY 2015, yet 
remained in place for non-exempt mandatory spending. There are some education and workforce 
training programs that are impacted by these mandatory cuts, such as Hispanic Serving Institutions, 
HBCUs, and other Minority Serving Institutions which receive a portion of their funding through 
mandatory spending. These mandatory funds will be automatically cut by 7.3 percent on October 1st, 
barring further Congressional intervention. Additionally, mandatory funding for vocational 
rehabilitation state grants will be cut by $243 million, and the TEACH Grant program will be cut by 
$1.3 million. Student loan origination fees will also slightly increase; the one tenth of one percent 
increase in origination fees on undergraduate Direct Loans will generate a cumulative $74 million in 
additional charges to students. 
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