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A series of higher education hearings and a new round of negotiated rulemaking are among the highlights in this 
month’s “Higher Ed Roundup,” as talk surrounding the reauthorization of the Higher Education Act heats up on 
Capitol Hill. Additionally, in November the U.S. Department of Education (ED) held four "open forums" on the 
President's plan to design a college ratings system. ACCT provided testimony on the President's plan and 
encouraged ED to develop data that fairly and accurately reflect the unique open-access mission of community 
colleges. Among ACCT's recommendations: measure income diversity beyond Pell Grant recipients alone, present 
median student loan debts and overall borrowing rates instead of loan averages, disaggregate net price information 
by dependency status, count transfers towards student success, obtain representative earnings information, and 
consider limited persistence and credit attainment metrics. ACCT's testimony may be viewed here:  
http://www.acct.org/files/Capital%20Connection/december%202013/Ratings%20testimony.pdf. 
 
 
Pell Grant Program Under the Microscope during House Hearing 
 
On December 3rd, the House Subcommittee on Higher Education & Workforce Training held a hearing entitled, 
“Keeping College Within Reach: Strengthening Pell Grants for Future Generations." The committee and witnesses 
examined potential ways to reform the Pell Grant program - from cost reduction to modifications in the way aid is 
disbursed – as Congress prepares to reauthorize the Higher Education Act. Among the witnesses was Richard 
Heath, director of student financial services at Anne Arundel Community College, who described practices that his 
college and other two-year institutions have adopted to encourage completion and to prevent fraud and abuse. 
Witnesses largely favored additional flexibility for the Pell Grant that would allow students to access funds year-
round, and to meet other needs of nontraditional students. Some members of the committee expressed interest in 
how to target the Pell Grant to the neediest students as program costs have grown to more than $30 billion a year, 
but differed on how best to approach potential changes.  Details regarding the hearing may be viewed here: 
http://goo.gl/r4Y4Hh. 
 
 
House and Senate Look into Simplifying Federal Student Aid 
 
As part of an ongoing series of hearings examining the reauthorization of the Higher Education Act, the House and 
Senate held similar hearings in November to examine ways to simplify the federal student aid system and 
application process. The House hearing featured several witnesses who proposed reforms relative to the FAFSA, 
loan repayment, campus based aid, and grants. Chairman John Kline (R-MN) focused on the concept of 
streamlining the system so that students are offered "one loan, one grant, and one tax credit." Additionally, the 
complexity of current federal student loan repayment options was examined with many witnesses and committee 
members supporting the idea of initially enrolling all borrowers in an income based repayment plan. Other ideas 
presented included allowing students to only apply once to qualify for the Pell Grant program, and restructuring 
campus based aid to better target low-income students. Witness testimony, as well as an archived webcast may be 
viewed here:  http://1.usa.gov/1aQXILV.   
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The Senate’s hearing entitled, “Ensuring Access to Higher Education: Simplifying Federal Student Aid for Today’s 
College Student,” also examined the federal student aid system’s growing complexity and potential impact on 
student success. Streamlining the FAFSA form to make it easier to import information for applicants, and early 
notification of aid eligibility in middle-school, gained widespread support from committee members and witnesses. 
Views regarding the President’s proposed college ratings system, however were met with mixed support and 
concerns, with some senators expressing concern that ratings system might harm colleges that serve disadvantaged 
students, like community colleges.  Additional details regarding the hearing may be viewed here:  
http://goo.gl/zxFXPW. 
 
 
New Round of Higher Education Negotiated Rulemaking Set for 2014 
 
In November, the Department of Education announced a new round of negotiated rulemaking set for February, 
March, and April of 2014 as part of the ongoing efforts aimed at program integrity. Unlike the current rulemaking 
committee on Gainful Employment, this session is expected to include a number of topics, including:   
 

• Cash management of funds provided under the title IV Federal Student Aid programs, including the use of 
debit cards and the handling of title IV credit balances. 

• State authorization for programs offered through distance education or correspondence education. 
• State authorization for foreign locations of institutions located in a State. 
• Clock to credit hour conversion. 
• The definition of "adverse credit" for borrowers in the Federal Direct PLUS Loan Program. 
• The application of the repeat coursework provisions to graduate and undergraduate programs. 

 
Examination of fraud prevention relating to the Pell Grant program was mentioned as a topic the committee will 
also examine, but it was noted that the Department has already taken a number of non-regulatory steps to combat 
fraud. These efforts will be reviewed, and the committee may or may not decide to pursue additional regulatory 
action. As noted by the announcement these topics are subject to change, and additions may be added. 
 
The Department of Education is currently accepting nominations for negotiators, and has announced the following 
dates for meetings: 
 
Session 1: February 19–21, 2014 
Session 2: March 26–28, 2014 
Session 3: April 23–25, 2014 
 
The full announcement may be viewed here:  http://www.ifap.ed.gov/fregisters/attachments/FR112013.pdf. 
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