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Rumors Abound over Budget Conference Committee Deal 

As the December 13th deadline approaches for the budget conference committee to produce its 
recommendations to Congress, reports of a framework for a budget deal have emerged. The committee 
co-chairs, Senator Patty Murray (D-WA) and Congressman Paul Ryan (R-WI), have been working behind 
the scenes to develop a budget plan for the remainder of FY 2014 and 2015. Reports have indicated that 
the emerging agreement could replace as much as $65 billion of the $218.7 billion in scheduled sequester 
cuts for FY 2014 and 2015. Restored funding would be aimed primarily at discretionary programs, rather 
than mandatory. For example, under this proposal Perkins Career and Technical Education would see a 
partial restoration, while mandatory programs such as the Trade Adjustment Assistance Community 
College and Career Training Grant program would not have any funding restored.  
 
Of the possible $65 billion for sequester replacement, funds would likely be split equally between defense 
and nondefense programs. However, even with a partial sequester replacement nondefense funding would 
still be several billion dollars less than FY 2012 levels.  
 
Dissent may still occur over potential offsets for the partial replacement of sequestration. There may be 
agreement on using savings generated from changes to federal retirement programs and postal reform, as 
well as increases in some user fees, such as those charged to airline passengers. The sticking point may be 
that this proposal does not include the entitlement reforms that Republicans are calling for, or closing tax 
loopholes that Democrats want. Although the budget conference committee faces a December 13th 
deadline, this date remains nonbinding and negotiators could easily postpone an agreement. It is unclear 
whether Congress will have enough time to prepare accompanying appropriations legislation before 
government funding expires on January 15. It is also unclear how close the Budget Conference 
Committee is to finalizing this plan.  
 
With the current FY 2014 continuing resolution set to expire on January 15th, the House and Senate 
appropriations committee will need to put forth another funding bill.  Without caps set by the budget 
committee, the appropriators have not been able to proceed with funding negotiations. They may opt for 
another short-term continuing resolution if a conference agreement is delayed, however agreeing to a 
topline number could prove contentious.  


