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Over the last month there has been legislative and policy activity on a number of fronts impacting higher education 
and community colleges.  From appropriations to regulations, it has been an active month.  ACCT has provided a 
synopsis on several of these items below: 
 
APPROPRIATIONS  
In May the House Appropriations Committee released their official 302(b), also known as subcommittee allocations 
for fiscal year (FY) 2014.  As anticipated, the cuts for the Labor, Health and Human Services, and Education 
Appropriations (LHHS-ED) bill are quite significant.  While the House 302(b) LHHS-ED allocations have been 
lower than the Senate’s for several years, sequestration has exacerbated the situation as the House moved a greater 
share of fiscal cuts from the defense side of the ledger over to nondefense program.  The House LHHS-ED is set at 
an overall funding level of $121.8 billion — this is $27.8 billion below post-sequestration funding levels, and $34.7 
billion below pre-sequestration levels for FY 2013, which results in a net reduction of 22 percent.  While the Senate 
has not yet made their 302(b) allocations public, they are expected to be much higher than these levels. 
 
Many believe that the LHHS-ED bill is set for at least one continuing resolution when FY 2013 funding expires on 
September 30th.  However, Congress will not be able to simply level fund programs at their current post 
sequestration funding levels.  The cap for all appropriations funding for FY 2013 was $988 billion, however due to 
sequestration and the Budget Control Act, funding for FY 2014 will have to be capped at $966 billion.  Therefore, 
Congress will have to devise some way to enact an additional $22 billion in cuts. 
 
NEGOTIATED RULEMAKING 
On May 21st, the Department of Education held its first public hearing on the upcoming higher education negotiated 
rulemaking session.  During the hearing much attention was paid to the renewed gainful employment regulation 
efforts, as well as recent changes to the underwriting standards for Parent PLUS loans.   ACCT provided a detailed 
article on the negotiated rulemaking session in the May Capitol Connection, which may be viewed here: May 
ACCT Capitol Connection – Negotiated Rulemaking.  ACCT will be submitting comments with AACC relative to 
the upcoming rulemaking session.  All public comments may be viewed here:  
http://www.regulations.gov/#!documentDetail;D=ED-2012-OPE-0008-0054. 
 
Also on the subject of regulations, the Government Accountability Office (GAO) released a report in April 
examining burdensome higher education regulations.  The report may be viewed here:  GAO Higher Ed 
Regulations.   
 
NEW PELL GRANT NUMBERS 
The Congressional Budget Office (CBO) released updated budget projections for the Pell Grant program last 
month.  CBO now projects a surplus for the program of $9.797 billion for FY 2013.  This is an increase from the 
previous projection of $9.374 billion.  Assuming the Pell Grant program receives level funding for its discretionary 
base award in FY 2014, this will result in another surplus of $4.889 billion.  However, with Congress looking to 
make additional budgetary cuts, the Pell Grant surplus could potentially be on the chopping block.  The Pell Grant 
program is still projected to have a shortfall in FY 2015 of $793 million.  For FY 2015 through FY 2023 the 
program is projected to have a cumulative shortfall of $47.615 billion. 
 

http://www.acct.org/files/Capital%20Connection/may%202013/neg%20reg.pdf
http://www.acct.org/files/Capital%20Connection/may%202013/neg%20reg.pdf
http://www.regulations.gov/#!documentDetail;D=ED-2012-OPE-0008-0054
http://www.gao.gov/assets/660/653663.pdf
http://www.gao.gov/assets/660/653663.pdf
http://www.cbo.gov/sites/default/files/cbofiles/attachments/44199_Pell%20Grant%20Programs.pdf


Additionally, the Department of Education has released its Distribution of Federal Pell Grant Program Funds by 
Institution for the 2011-12 award year.  The total number of recipients was 9,444,368. 
 
PRIVATE STUDENT LOANS 
The Consumer Financial Protection Bureau has issued a report outlining policy recommendations for more 
affordable repayment options for borrowers of private student loans.   The report was a result of a solicitation for 
input that was printed in the February 2013 Federal Register.  Topics include: how student loan burdens might 
impact the broader economy; how distressed borrowers manage their student loan obligations; what options 
currently exist for borrowers to lower their monthly payments on student loans; examples of successful alternate 
repayment programs in other markets and which features could apply to the market for private student loans; and 
the most effective mechanisms for communicating with distressed borrowers.  The full report may be viewed here:  
CFPB report.  
 
LEGISLATION 
Along with the student loan interest rate bill, the House passed an additional measure dealing with data collection 
and consumer information, H.R. 1949, the Improving Postsecondary Education Data for Students Act.  H.R. 1949 
directs the Department of Education to convene a committee to conduct a study on the factors students and families 
want, need, and already consider when choosing a higher education institution.  The committee will be appointed 
by the Secretary of Education and include representatives from different sectors of higher education, experts in the 
field of higher education policy, State higher education officials, students, and other stakeholders, representatives of 
the business community, consumer market choice experts, and privacy experts.  The final report is due a year after 
enactment.  It is unclear whether or not the Senate will consider this measure.   
 
Congress called for a similar report during the 2008 reauthorization of the Higher Education Act.  The Committee 
on Measures and Student Success took over a year to develop their 2011 report to examine alternative measures for 
student success and reporting requirements for two-year public institutions.  That report may be viewed here:  
Report – Committee on Measures and Student Success. 
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