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Community College Outlook in Obama’s Second-Term 
 
During the campaign President Obama vocalized strong support for community colleges as an essential 
part of our education and workforce system.  In October, the President released a booklet outlining his 
second-term agenda entitled the “Blueprint for America’s Future.”  This plan includes support to train 
2 million workers through partnerships between business and community colleges.  This echoes the $8 
billion Community College to Career Fund proposed in the President’s FY 2013 budget request to 
Congress, and will have a strong possibility of reappearing in the FY 2014 budget request.   The $8 
billion would be administered dually by the Department of Education and the Department of Labor 
over three years, with the goal of training and placing two million skilled workers in high-demand 
jobs.  The proposed program is built upon existing successful models between industry and community 
colleges aimed at targeting specific skills that lead to high-growth and in-demand jobs.   
 
The second-term agenda also contains other higher education proposals seen in the FY 2013 budget 
request, including an extension of the American Opportunity Tax Credit, doubling the number of 
work-study jobs, and creating incentives for schools to keep tuition down.  The latter will likely take 
the form of a Race to The Top program for higher education, as well as changes to how campus based 
aid is distributed.  The agenda does not cite any specific changes to the Pell Grant program, but it does 
support its expansion. 
 
Although second-terms often result in changes to cabinet officials, indications are the Arne Duncan 
will remain as Secretary of Education.  Thus the regulations and proposals seen over the last four-years 
will likely continue.  The Administration has made a clear push to gather more data related to 
accountability and student success, and will continue to do so through regulation.  Gainful 
Employment regulations were partially blocked this summer when a Federal District Court ruled that 
the loan repayment measurement used in the regulation was arbitrary and hence invalid.  This ruling 
has hindered implementation of the regulation.  The Administration will presumably continue to 
challenge this ruling, and has the option to reintroduce some form of Gainful Employment regulation.  
Additionally, the Department of Education has signaled that they plan to take on negotiated regulations 
related to Pell Grant fraud early next year. 
 
Overall, the agenda for community colleges will be similar to what has been seen over the past four 
years.  While we’ll continue to see proposals from President Obama that invest in higher education, 
those which require Congressional action will likely only be considered in the context of a Higher 
Education Act reauthorization.  While a divisive Congress and a strong focus on deficit reduction may 
stymie quick action on any reauthorization, expect the Administration to continue to utilize its 
regulatory powers during the second-term.  
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