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Deadlines Approaching for Congress to Address Sequestration  
 
Looming on January 2nd, 2013 is a significant across the board cut of most federal discretionary 
programs set into place by the Budget Control Act.  Last fall, the “Super Committee” was 
appointed to develop a plan that would find $1.2 trillion in revenue either through spending cuts 
or changes in tax code.  Their inability to put forth a plan triggered automatic spending cuts 
known as sequestration. Barring Congressional action to prevent sequestration, an across-the-
board cut to discretionary spending will occur in January, 2013.  Estimates put this cut 
somewhere in the 7.8 to 8.4 percent range.  For FYs 2014-2021, the appropriations committee 
will determine where to make cuts, but they must find at least $54.7 billion in savings annually. 
 
Programs exempt from these cuts mostly fall under the category of mandatory spending, 
including the following: Social Security, veterans’ benefits, Medicaid, the Children’s Health 
Insurance Program, unemployment insurance, Temporary Assistance for Needy Families, and 
several other programs outlined in the Statutory Pay-As-You-Go Act of 2010.  The Department 
of Education has advised that it is their understanding that the discretionary portion of the Pell 
Grant program will also exempt from sequester. 
 
What remains unknown is whether or not Congress will take action to prevent these cuts.  There 
appears to be general agreement that an across-the-board cut would be detrimental, but there is 
not agreement on the best course of action to prevent sequestration.  Undoubtedly, this will be a 
significant post-election item for Congress. 
 
Below is a chart detailing the funding impact of sequestration.  It is important to note that FY 
2012 advanced funding for educational programs will not be impacted by sequestration.  Hence, 
schools and institutions will not experience a mid-year rescission of funding.  The discretionary 
portion of the Pell Grant program is exempt under sequestration. 
 
 
 
 
 
 
 
 
 
 
 
 



PROGRAM FY 2012 
Omnibusi  

Estimated FY 2013 
Fundingii 

Cuts Under 
Sequestration 

SEOG $734,599,000 $734,599,000 $57,299,000 
Federal Work Study $976,682,000 $976,682,000 $76,181,000 
Career and Technical 
Education State Grants 
(Perkins) 

$1,123,030,000 $1,123,030,000 $87,596,000 

Adult Basic and 
Literacy Education 

$594,993,000 $594,993,000 $46,409,000 

TRIO $839,932,000 $839,932,000 $65,515,000 
GEAR UP $302,244,000 $302,244,000 $23,575,000 
Title I Grants to LEAs $14,516,468,000 $14,516,468,000 $1,140,085,000 
IDEA State Grants $11,577,855,000 $11,577,855,000 $903,073,000 
WIA State Grants $2,603,300,000 $2,603,300,000 $203,057,000 
Strengthening 
Institutions 

$80,623,000 $80,623,000 $6,289,000 

Hispanic Serving 
Institutions 

$100,432,000 $100,432,000 $7,834,000 

Asian American and 
Native American 
Pacific Islander Serving 
Institutions 

$3,199,000 $3,199,000 $250,000 

Tribally Controlled 
Colleges and 
Universities 

$25,713,000 $25,713,000 $2,006,000 

Predominately Black 
Institutions 

$9,262,000 $9,262,000 $722,000 

 
i – for FY 2012, there was an across the board cut of .189% included in the final bill. 
Ii – for purposes of this chart the CBO sequestration estimate of 7.8% was used.  Numbers are estimated 
based on leaderships announcement that a 6-month continuing resolution will result in level funding for 
virtually all programs. 
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